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30-Year Fixed Mortgage Rate Versus 10-Year Treasury Yield
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Purchase Mortgage Applications Index
(by week of the year, NSA)
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Week-Over-Week Change

Year-Over-Year Change

% Change: % Change: % Change: % Change:
Week Ending | Week Ending | Week Ending | Week Ending

State 4/24/2020 4/17/2020 4/24/2020 4/17/2020
GA 22.9 0.7 (0.8) (18.8)
CA 17.2 2.9 (34.1) (47.9)
WA 16.1 12.3 (36.9) (45.8)
FL 15.1 0.7 (21.7) (34.6)
IL 13.9 6.7 2.2 (16.6)
NY 13.7 (8.3) (49.9) (59.2)
TX 10.6 6.8 (13.4) (24.0)
VA 10.2 0.2 (5.2) (12.8)
NC 6.9 0.9 (6.2) (13.3)
AZ 3.0 (0.1) (32.2) (34.0)

NOTE: Not seasonally adjusted, home purchase applications only

Source: MBA Weekly Applications Survey
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Mortgage Credit Availability Index (NSA, 3/2012 = 100) Conventional MCAI Government MCAI
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busing Market Consideratjon:

Housing has fared better than the overall economy
during prior pandemics and recessions.

Homeowners may be less impacted than renters.

The housing market was very, very healthy
prior to COVID-109.
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Median Home Sale Prices 2000-2002
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Google Search Phrase: Can't Pay Rentvs. Can’'t Pay Mortgage
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Table 8. Homeownership Rates by Family Income: 2014 to 2019

rancemie 0D LOSS: More Renters Than Hol

Homeownership Rates (percent)

Households with family income

Households with family income less

Year/Quarter United States greater than or equal to the median than the median family income?
family income?

Rate MOEP Rate MOEP Rate MOE®
2019
Fourth Quarter 65.1 0.5 78.8 0.5 51.4 0.6
Third Quarter 64.8 0.5 78.7 0.5 50.9 0.6
Second Quarter 64.1 0.5 78.2 0.5 50.0 0.6
First Quarter 64.2 0.5 78.0 0.5 50.5 0.6
2018
Fourth Quarter 64.8 0.5 78.9 0.5 50.7 0.6
Third Quarter 64.4 0.5 78.2 0.5 50.5 0.6
Second Quarter 64.3 0.5 78.3 0.5 50.2 0.6
First Quarter 64.2 0.5 78.3 0.5 50.0 0.6
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This Time, It's Different

Median Sale Price and House-Buying Power
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Pending vs. Existing Home Sales
Index 2001=100, SAAR in Millions

Existing home sales are set to 115 .
—Pending Home Sales Index: Mar @ 88.2 (Left Axis)

plu m met, reﬂeCtlng the |nab|l|ty Of Existing Home Sales: Mar @ 5.27M (Right Axis)

realtors to show homes and a
substantial pullback in listings. l\ﬁ/v‘
105 + + 5.5
Mortgage purchase applications '
are “only” running around 20%

below their year-ago level, which is

a much smaller pullback than has 1 [°>°
been seen in most other aspects of
the economy — motor vehicle sales,
travel and restaurant dining. o« M\ , , , , , , =
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Source: National Association of Realtors and Wells Fargo Securities o5
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Housing Starts
Millions
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Apartment Supply & Demand

Yacancy Rate; Thousands of Units
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currently under construction 7.5% + ! 120
will lead to an avalanche of
new supply later this year 7.0% 1 ! s
and in early 2021.
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We expect an abrupt slowing in
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and in 2021. L
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U.S. Adult Population Distribution
Millions of Persons in Age Group, 2018
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Housing Starts by Region

As a Percent of Total Starts, 12-Month Moving Average
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;... LinkedIn Gainers

Cities that Gained the Most Workers

LinkedIn Population Gain per 10,000 LinkedIn Members
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There has been a noted Seattle
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toward more affordable Phoenix
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